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Lake of the Woods District Hospital Foundation
 Statement of Operations

General Fund Donor Designated Fund Endowment Fund Total
For the year ended March 31 2017 2016 2017 2016 2017 2016 2017 2016

Revenue
Donations

General and fundraising $ 422,778 $ 598,848 $ 485,158 $  320,926 $ 8,003 $ 51,853 $ 915,939 $  971,627
Endowment donation - - - - - 25,000 - 25,000
Donated goods and services 105,399 117,317 - - - - 105,399 117,317

Investment income 
  - dividends and interest  4,955 5,872 22,611  30,411 31,642 32,029 59,208  68,312
  - capital gains (losses) 3,092 (4,700) 20,507 (55,098) 41,986 (49,604) 65,585 (109,402)

  536,224 717,337 528,276 296,239 81,631 59,278 1,146,131 1,072,854

Expenses
Amortization - 759 - - - - - 759
Audit and legal  6,957 6,165 - - - - 6,957 6,165
Bank charges and fees  7,292 8,639 - - - - 7,292 8,639
Fundraising costs  199,817 228,793 - - - - 199,817 228,793
Postage and office  27,507 18,540 - - - - 27,507 18,540
Printing and advertising  39,455 36,038 - - - - 39,455 36,038
Professional and consulting fees  45,587 21,627 - - - - 45,587 21,627
Travel and education  4,932 1,925 - - - - 4,932 1,925
Wages and benefits  132,812 109,340 - - - - 132,812 109,340

 464,359 431,826 - - - - 464,359  431,826

Excess of revenue over expenses
before transfers 71,865 285,511 528,276 296,239 81,631 59,278 681,772 641,028
Transfers to Lake of the Woods
District Hospital (240,730) (299,048) (367,519) (513,870) - - (608,249) (812,918)

 
Excess of revenue over expenses
for the year (168,865) (13,537) 160,757 (217,631) 81,631 59,278 73,523 (171,890)

Balance, beginning of year  110,781 124,318 760,032  977,663 828,109 768,831 1,698,922 1,870,812

Transfer of investment income to the 
General fund 28,026 - - - (28,026) - - -

Balance, end of year $ (30,058) $ 110,781 $ 920,789 $  760,032 $ 881,714 $ 828,109 $ 1,772,445 $ 1,698,922

The accompanying notes are an integral part of these financial statements.
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Lake of the Woods District Hospital Foundation
Statement of Cash Flows

For the year ended March 31 2017 2016

Cash flows from operating activities
Cash received from general contributions $ 915,939 $ 971,627
Investment income received 59,208 68,312
Cash paid for operating expenses (359,716) (312,782)
Cash paid to Lake of the Woods District Hospital (608,249) (812,918)
Cash received from endowment contributions - 25,000

7,182 (60,761)
Cash flows from investing activities

Net sales (purchase) of marketable securities (70,821) 35,237

Decrease in cash (63,639) (25,524)

Cash, beginning of year 94,648 120,172

Cash, end of year $ 31,009 $ 94,648

The accompanying notes are an integral part of these financial statements.
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Lake of the Woods District Hospital Foundation
Notes to Financial Statements

March 31, 2017

1. Nature of Operations and Summary of Significant Accounting Policies

Purpose of the Foundation
The Lake of the Woods District Hospital Foundation was incorporated November 13, 1992 for the
purpose of raising, holding and investing funds for capital projects of the Lake of the Woods District
Hospital as approved by the hospital's Board of Trustees.  The Lake of the Woods District Hospital
Foundation is incorporated under the Canada Corporations Act as a not-for-profit organization and is
a registered charity under the Income Tax Act.

Basis of Accounting
The financial statements have been prepared using Canadian accounting standards for not-for-profit
organizations.

Fund Accounting
The Foundation follows the restricted fund method of accounting for contributions.  In order to
ensure observance of the limitations and restrictions placed on the use of resources available to the
Foundation, the accounts of the Foundation are maintained in funds.  Accordingly, resources are
classified for accounting and reporting purposes into funds.  These funds are held in accordance
with the objectives specified by the donors or in accordance with directives issued by the Board of
Directors.  Transfers between the funds are made when it is considered appropriate and authorized
by the Board.    These interfund transfers are recorded in the statement of changes in net assets.
For financial reporting purposes, the accounts have been classified into the following funds:

General Fund
The General Fund accounts for the Foundation's general fundraising, granting and administrative
activities.  The General Fund reports both unrestricted resources available for immediate purposes.

Donor Designated Fund
The Donor Designated Fund reports restricted resources that are to be used for purposes as
specified by the respective donors.

Endowment Fund
The Endowment Fund includes those funds where either donor or internal restrictions require that
the principal be maintained by the Foundation on a permanent basis.

Capital Assets
Purchased capital assets are recorded at cost.  Amortization is provided on a straight line basis over
the assets' useful lives which are estimated to be as follows:

Computer equipment - 3 years
Donor board - 5 years
Office equipment - 10 years
Christmas structures - 3 years
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Lake of the Woods District Hospital Foundation
Notes to Financial Statements

March 31, 2017

1. Nature of Operations and Summary of Significant Accounting Policies - continued

Revenue Recognition of Contributions
Donations and bequests are recorded on a cash basis.

Unrestricted and restricted contributions are recognized as revenue of the General Fund or the
Endowment Fund in the year received.  

Recognition of Pledges
Because of the uncertainty of the collectibility of pledges, the Foundation recognizes only those
pledges for which contributions have been received at the date of the financial statements.

Contributed Materials and Services
Contributed materials and services are recognized in the financial statements when the fair value
can be reasonably estimated and when the materials and services are used in the normal course of
the organization's operations and would otherwise have been purchased.

Investment Income
The investments of the Foundation are recorded at fair market value.  Investment income includes
dividends, interest and realized and unrealized gains.

Use of Estimates
The preparation of financial statements in accordance with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period.  Actual results could differ from
management's best estimates as additional information becomes available in the future.

Financial Instruments
Financial instruments are recorded at fair value when acquired or issued.  In subsequent periods,
equities traded in an active market and derivatives, if any, are reported at fair value, with any
unrealized gains and losses reported in operations, other than financial instruments related to
endowment funds.  In addition, all bonds and guaranteed investment certificates have been
designated to be in the fair value category, with gains and losses reported in operations, other than
financial instruments related to endowment funds.  All other financial instruments are reported at
cost or amortized cost less impairment, if applicable.  Financial assets are tested for impairment
when changes in circumstances indicate the asset could be impaired.  Transaction costs on the
acquisition, sale or issue of financial instruments are expensed for those items remeasured at fair
value at each statement of financial position date and charged to the financial instrument for those
measured at amortized cost.
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Lake of the Woods District Hospital Foundation
Notes to Financial Statements

March 31, 2017

2. Cash

The Foundation's bank accounts are held at a chartered bank and earn interest at prime minus 2%.

2017 2016

Operating accounts $ 30,867 $ 20,038

CIBC Wood Gundy - Investment cash accounts  142 74,610

$ 31,009 $ 94,648

3. Investments

Investments are managed by CIBC Wood Gundy. The fair value of investments held as at 
March 31, 2017, were as follows:

2017 2016

Bonds $ 215,800 $ 200,247

Equities - Canadian  275,304 459,980

Other 24,450 -

Mutual funds 1,212,755 931,676

$ 1,728,309 $ 1,591,903
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Lake of the Woods District Hospital Foundation
Notes to Financial Statements

March 31, 2017

4. Financial Instrument Risk 

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.  The organization is exposed to interest rate
risk arising through its investment portfolio held in bonds with fixed interest rates, resulting in
changes in fair value of the bonds as market interest rates for similar bonds change.

The Foundation manages its interest rate risk through limiting funds invested in bonds.

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.  The Foundation's operating cash accounts are
held at a major institution.

Currency Risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The Foundation limits its exposure to
changes in currency by having limits on holdings in foreign investments.

Market Risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency
risk), whether those changes are caused by factors specific to the individual financial instrument or
its issuer, or factors affecting all similar financial instruments traded in the market. The Foundation
is exposed to market risk as its investment portfolio includes both equity instruments and debt
instruments (bonds) that are subject to market volatility. The markets are affected by a number of
factors including changes in interest rates, availability of financing, exchange rates and general
economic conditions. The market fluctuations have the potential to create both gains and losses
within the investment portfolio. 

To minimize market risk the Foundation follows investment policy guidelines which limit investment
in both common shares and bonds to an upper limit along with holding bonds in certain credit
ratings.
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