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Lake of the Woods District Hospital Foundation

Statement of Operations

For the year ended March 31
Revenue
Donations
General and fundraising
Donated goods and services
Investment income
- dividends and interest
- capital gains (losses)

Expenses
Audit and legal
Bank charges and fees
Fundraising costs
Postage and office
Printing and advertising
Professional and consulting fees
Travel and education
Wages and benefits

2019

$ 987,768
89,845

General Fund
2018

$

473,589
123,979

12,374
(33,823)

2,972
(1,104)

Donor Designated Fund
2019
2018

$1,197,737
9,011

$

1,206,748

889,989
-

Endowment Fund
2019
2018

$

-

$

2019

- $ 2,185,505
98,856

16,767
(11,793)

28,868
(45)

37,752
(23,948)

894,963

28,823

13,804

41,242
(33,868)
2,291,735

Total
2018

$ 1,363,578
123,979
57,491
(36,845)

1,056,164

599,436

1,508,203

4,407
7,726
149,935
29,660
46,308
3,168
188,935

4,407
9,344
213,911
32,140
47,836
4,461
3,058
180,624

-

-

-

-

4,407
7,726
149,935
29,660
46,308
3,168
188,935

4,407
9,344
213,911
32,140
47,836
4,461
3,058
180,624

430,139

495,781

-

-

-

-

430,139

495,781

626,025

103,655

894,963

28,823

13,804

1,861,596

(990,577)

-

-

(1,904,831)

(1,020,028)

(43,235)

(7,606)

Excess of revenue over expenses
before transfers
Transfers to Lake of the Woods
District Hospital

(573,494)

Excess of revenue over expenses
for the year

52,531

74,204

(124,589)

(95,614)

28,823

13,804

Balance, beginning of year

44,146

(30,058)

825,175

920,789

895,518

881,714

1,764,839

1,772,445

Transfer of investment income to the
General fund

14,412

-

-

(14,412)

-

-

-

825,175

$909,929

895,518 $ 1,721,604

$ 1,764,839

Balance, end of year

$ 111,089

1,206,748

(29,451) (1,331,337)

$

44,146

$700,586 $

The accompanying notes are an integral part of these financial statements.
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$

1,012,422

Lake of the Woods District Hospital Foundation

Statement of Cash Flows

For the year ended March 31

2019

Cash flows from operating activities
Cash received from general contributions
Investment income received
Cash paid for operating expenses
Cash paid to Lake of the Woods District Hospital

2018

$ 2,185,505 $ 1,363,578
41,242
57,491
(327,696)
(366,300)
(1,904,831) (1,020,028)
(5,780)

34,741

Cash flows from investing activities
Net sales (purchase) of marketable securities

(707,606)

794,711

Increase (decrease) in cash

(713,386)

829,452

860,319

30,867

Cash, beginning of year
Cash, end of year

$

The accompanying notes are an integral part of these financial statements.
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146,933

$

860,319

Lake of the Woods District Hospital Foundation

Notes to Financial Statements

March 31, 2019

1.

Nature of Operations and Summary of Significant Accounting Policies
Purpose of the Foundation
The Lake of the Woods District Hospital Foundation was incorporated November 13, 1992 for the
purpose of raising, holding and investing funds for capital projects of the Lake of the Woods District
Hospital as approved by the hospital's Board of Trustees. The Lake of the Woods District Hospital
Foundation is incorporated under the Canada Corporations Act as a not-for-profit organization and is
a registered charity under the Income Tax Act.
Basis of Accounting
The financial statements have been prepared using Canadian accounting standards for not-for-profit
organizations.
Fund Accounting
The Foundation follows the restricted fund method of accounting for contributions. In order to
ensure observance of the limitations and restrictions placed on the use of resources available to the
Foundation, the accounts of the Foundation are maintained in funds. Accordingly, resources are
classified for accounting and reporting purposes into funds. These funds are held in accordance
with the objectives specified by the donors or in accordance with directives issued by the Board of
Directors. Transfers between the funds are made when it is considered appropriate and authorized
by the Board.
These interfund transfers are recorded in the statement of changes in net assets.
For financial reporting purposes, the accounts have been classified into the following funds:
General Fund
The General Fund accounts for the Foundation's general fundraising, granting and administrative
activities. The General Fund reports both unrestricted resources available for immediate purposes.
Donor Designated Fund
The Donor Designated Fund reports restricted resources that are to be used for purposes as
specified by the respective donors.
Endowment Fund
The Endowment Fund includes those funds where either donor or internal restrictions require that
the principal be maintained by the Foundation on a permanent basis.
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Lake of the Woods District Hospital Foundation

Notes to Financial Statements

March 31, 2019

1.

Nature of Operations and Summary of Significant Accounting Policies - continued
Revenue Recognition of Contributions
Donations and bequests are recorded on a cash basis.
Unrestricted and restricted contributions are recognized as revenue of the General Fund or the
Endowment Fund in the year received.
Recognition of Pledges
Because of the uncertainty of the collectibility of pledges, the Foundation recognizes only those
pledges for which contributions have been received at the date of the financial statements.
Contributed Materials and Services
Contributed materials and services are recognized in the financial statements when the fair value
can be reasonably estimated and when the materials and services are used in the normal course of
the organization's operations and would otherwise have been purchased.
Investment Income
The investments of the Foundation are recorded at fair market value. Investment income includes
dividends, interest and realized and unrealized gains.
Use of Estimates
The preparation of financial statements in accordance with Canadian accounting standards for notfor-profit organizations requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from
management's best estimates as additional information becomes available in the future.
Financial Instruments
Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
equities traded in an active market and derivatives, if any, are reported at fair value, with any
unrealized gains and losses reported in operations, other than financial instruments related to
endowment funds. In addition, all bonds and guaranteed investment certificates have been
designated to be in the fair value category, with gains and losses reported in operations, other than
financial instruments related to endowment funds. All other financial instruments are reported at
cost or amortized cost less impairment, if applicable. Financial assets are tested for impairment
when changes in circumstances indicate the asset could be impaired. Transaction costs on the
acquisition, sale or issue of financial instruments are expensed for those items remeasured at fair
value at each statement of financial position date and charged to the financial instrument for those
measured at amortized cost.
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Lake of the Woods District Hospital Foundation

Notes to Financial Statements

March 31, 2019

2.

Cash
The Foundation's bank accounts are held at a chartered bank and earn interest at prime minus 2%.

3.

Investments
Investments are managed by CIBC Wood Gundy. The fair value of investments held as at
March 31, 2019, were as follows:
2019
Cash accounts (cost value - $710,765)

$

709,610 $

45,709

Bonds and Fixed Instruments (cost value - $674,756)

663,380

23,744

Equities - Canadian (cost value - $150,992)

170,547

150,066

27,096

677,376

Mutual funds (cost value - $26,536)

$ 1,570,633 $

4.

2018

896,895

Financial Instrument Risk
Interest Rate Risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The organization is exposed to interest rate
risk arising through its investment portfolio held in bonds with fixed interest rates, resulting in
changes in fair value of the bonds as market interest rates for similar bonds change.
The Foundation manages its interest rate risk through limiting funds invested in bonds The
Foundation's investment manager invests in bonds either directly or indirectly by investing in short
term income funds. At March 31, 2019, 3.6% of its investments were held in bonds and 35.5% were
held in fixed instruments.
Credit Risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Foundation's operating cash accounts are
held at a major institution and with CIBC Wood Gundy.
Currency Risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The Foundation limits its exposure to
changes in currency by having limits on holdings in foreign investments. At year end, no foreign
based investments were held.
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Lake of the Woods District Hospital Foundation

Notes to Financial Statements

March 31, 2019
4.

Financial Instrument Risk (continued)
Market Risk
Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency
risk), whether those changes are caused by factors specific to the individual financial instrument or
its issuer, or factors affecting all similar financial instruments traded in the market. The Foundation
is exposed to market risk as its investment portfolio includes both equity instruments and debt
instruments (bonds) that are subject to market volatility. The markets are affected by a number of
factors including changes in interest rates, availability of financing, exchange rates and general
economic conditions. The market fluctuations have the potential to create both gains and losses
within the investment portfolio.
To minimize market risk the Foundation follows investment policy guidelines which limit investment
in both common shares and bonds to an upper limit along with holding bonds in certain credit
ratings. At March 31, 2019, 10.8% of its investments were held in Canadian equities.
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